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INDEPENDENT AUDITOR'S REPORT

December 3, 1996
Plaquemines Parish School Board

Belle Chasse, LA

We have audited the accompanying general purpose financial statements of the
Plaquemines Parish School Board as of June 30, 1996 and for the two years then ended.
These general purpose financial statements are the responsibility of the management
of Plaquemines Parish School Board., Our responsibility is to express an opinion on
these general purpose financial statements based on our audit.

Except as discussed in the following paragraph, we conducted our audit in

accordance with generally accepted auditing standards, Government Auditing Standards,
issued by the Comptrolier General of the United States, and the provisions of Office
of Management and Budget Circular A-128, Audits of State and Local Governments. Those

standards and OMB Circular A-128 require that we plan and perform the audit to obtain
reasonable assurance about whether the general purpose financial statements are free
of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the general purpose financial statements,
An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall general purpose

financial statement presentation, We believe that our audit provides a reasonable
basis for our opinion,

As described in Footnote 14 the school board in the current fiscal year took
a complete physical inventory of its fixed assets and updated its general ledger to
agree to the physical inventory. However, the school board has not correctly recorded
additions to its fixed asset inventory after the physical inventory date. The effect
on the financial statements is not reasonably determinable.

In our opinion, except for the effects of not properly recording the additions
to the carrying value of fixed assets as discussed in the third paragraph above, the
general purpose financial statements referred to above present fairly, in all material
respects, the financial position of the Plaquemines Parish School Board as of June
30, 1996, and the results of its operations for the two years then ended, 1in
conformity with generally accepted accounting principles,
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Our audit was made for the purpose of forming an opinion on the general purpose
financial statements. The accompanying supplemental information schedules 1isted in
the index to the report are presented for the purpose of additional analysis and are
not a required part of the general purpose financial statements of the Plaquemines
Parish School Board. Such information has been subjected to the auditing procedures
applied in the audit of the general purpose financial statements and, in our opinion,

is fairly stated in all material respects in relation to the general purpose financial
statements taken as a whole,

Our audit was made for the purpose of forming an opinion on the general purpose
financial statements taken as a whole of Plaquemines Parish School Board. The accom-
panying schedule of federal financial assistance is presented for purposes of
additional analysis and is not a required part of the general purpose financial
statements. The information in that schedule has been subjected to the auditing
procedures applied in the audit of the general purpose financial statements and, in

our opinion, is fairly presented in all material respects in relation to the general
purpose financial statements taken as a whole,

In accordance with Government Auditing Standards, we have also issued a report

dated December 3, 1996 on our consideration of the Plaquemines Parish School Board's
internal control structure and a report dated December 3, 1996 on its compliance with

laws and regulations.
ZQWW /@7@ ¢ hadee L2
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PLAQUEMINES PARISH SCHOOL BOARD
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 1996 AND 1995

INTRODUCTION

The Plaquemines Parish School Board was created by Louisiana Revised Statute (LSA-
R.S.) 17:51 to provide public education for the children within Plaquemines Parish.
The school board is authorized by LSA-R.S. 17:81 to establish policies and regulations
for its own government consistent with the laws of the State of Louisiana and the
regulations of the Louisiana Board of Elementary and Secondary Education. The school

board is comprised of nine members who are elected from nine districts for terms of
four years.

The school board operates eight schools within the parish with a total enrollment
of 5,115 pupils for 1996 and 5,078 for 1995. In conjunction with the regular
educational programs, some of these schools offer head start, special education and/or

aduli education programs. In addition, the school board provides transportation and
school food services for the students.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:
REPORTING ENTITY:

As the governing authority of the parish, for reporting purposes, the
Plaquemines Parish Government is the financial reporting entity for Plaquemines
Parish. The financial reporting entity consists of the (a) primary government,
(parish government), {(b) organizations for which the primary government is
financially accountable, and (c) other organizations for which the nature and
significance of their relationship with the primary government are such that

exclusion would cause the reporting entity's financial statements to be
misleading or incomplete.

Governmental Accounting Standards Board (GASB) Statement No. 14 established
criteria for determining which component units should be considered part of the
financial reporting entity. The basic criterion for including a potential
component unit within the reporting entity is financial accountability. The GASB

has set forth criteria to be considered in determining financial accountability.
These c¢criteria are:

1. Appointing a voting majority of an organization’s governing body, and

a. the ability of the parish government to impose its will on that
organization and/or

b. the potential for the organization to provide specific financial

benefits to or impose specific financial burdens on the parish
government,

2. Organizations for which the parish government does not appoint a voting
majority but which are fiscally dependent on the parish government.
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PLAQUEMINES PARISH SCHOOL BOARD
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 1996 AND 1995

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)
REPORTING ENTITY: (Continued)

For the following reasons, the Plaguemines Parish School Board is not

considered to be a component unit of the Plaquemines Parish Government, the
reporting entity:

1. The Plaguemines Parish Government does not have the ability to appoint
or impose its will on the school board.

2. The school board is not fiscally dependent on the parish government.

3. The relationship between the school board and the Plaquemines Parish
Government is not significant and therefore the parish government's

financial statements are not misleading because of the exclusion of the
school board's financial information.

The accompanying financial statements present information only on the funds
maintained by the school board and do not present information on the parish
government, the general government services provided by that government unit, or
the other governmental units that comprise the financial reporting entity.

BASIS OF PRESENTATJON:

The accompanying financial statements of the Plaguemines Parish School Board
have been prepared in conformity with generally accepted accounting principles
(GAAP) as a?p1ied to governmental units. The Governmental Accounting Standards

Board (GASB) is the accepted standard-setting body for establishing governmental
accounting and financial reporting principles.

The school board uses funds and account groups to report on its financial
position and the results of its operations. Fund accounting is designed to
demonstrate legal compliance and to aid in financial management by segregating
transactions relating to certain government functions or activities.

A fund is a separate accounting entity with a self-balancing set of
accounts. An account group is a financial reporting device designed to provide
accountability for certain assets and liabilities that are not recorded in the
funds because they do not directly affect net expendable financial resources.

Funds of the school board are classified into three categories: govern-
mental, proprietary, and fiduciary. In turn, each category is divided into

separate fund types. The fund classifications and a description of each existing
fund type follow:

GOVERNMENTAL FUNDS:

Governmental funds account for the majority of the school board's general
activities, including the collection and disbursement of specific or legally

restricted monies, the acquisition or construction of general fixed assets, and
the servicing of general long-term debt. Governmental funds include:
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PLAQUEMINES PARISH SCHOOL BOARD
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 1996 AND 1995

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)
GOVERNMENTAL FUNDS: (Continued)

General Fund:

The general operating fund of the school board accounts for all financial
resources, except those required to he accounted for in other funds.

Special Revenue Funds:

Special revenue funds are used to account for the proceeds of specific

revenue sources that are legally designated to finance particular functions or
activities of the school board.

Debt Service Funds:

Debt service funds are established to meet requirements of bond ordinances
and to account for transactions relating to resources retained and used for the

payment of principal and interest on those long-term obligations recorded in the
general long-term debt account group.

Capital Project Funds:

Capital project funds account for financial resources received and used for
the acquisition, construction, or improvement of major capital facilities not
reported in the other governmental funds.

FIDUCIARY FUNDS:

Fiduciary funds account for assets held on behalf of outside parties,

including other governments, or on behalf of other funds within the school board.
Fiduciary funds include:

School Activity Agency Fund

The School Activity Agency Fund accounts for assets held by the school board
as an agent for the individual schools and school organizations. Agency funds

are custodial in nature (assets equal 1iabilities) and do not involve measurement
of results of operations.

ACCOUNT _GROUPS:

General Fixed Assets Account Group

This account group is established to account for the fixed assets of the
school board.

General Long-term Debt Account Group

This account group is established to account for al) long-term obligations
of the school hoard.
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PLAQUEMINES PARISH SCHOOL BOARD
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 1996 AND 1995

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

BASIS OF ACCOUNTING:

Governmental Funds:

The accounting and financial reporting treatment applied to a fund is
determined by its measurement focus. Al] governmental funds and expendable trust
funds are accounted for using a current financial resources measurement focus.
With this measurement focus, only current assets and current liabilities are
generally included on the balance sheet. Operating statements of these funds
present increases and decreases in net current assets. The modified accrual
basis of accounting is used by all governmental funds, expendable trust funds,
and agency funds. The governmental funds and expendable trust funds use the
following practices in recording revenues and expenditures:

Revenues:

Revenues are recognized when they become measurable and available.

Federal and state entitlements are recorded as unrestricted grants-in-aid
when available and measurable.

Federal and state grants are recorded when the reimbursable expenditures
have been incurred.

Ad valorem taxes and the related state revenue sharing are recorded in the
year the taxes are due and payable. Ad valorem taxes are assessed on a calendar
vear basis, become due on November 15 of each year, and become delinquent on
December 31. The taxes are generally collected in December, January, and
February of the fiscal year.

Sales and use taxes are recorded in the month collected by the school
board's collecting agent, the Plaguemines Parish Government.

Income on deposits, cash equivalents and investments is recorded when
measurable and available.

Revenues from rentals, leases and royalties are recorded when earned.

Substantially all other revenues are recorded when received.

Lxpenditures:

Salaries are recorded as expenditures when earned. Nine-month employees'
salaries are earned over a nine-month period but are paid over a twelve-month
period.

Purchases of various operating supplies are recorded as expenditures in the
accounting period purchased.
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PLAQUEMINES PARISH SCHOOL BOARD
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 1996 AND 1995

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: {(Continued)
BASIS OF ACCOUNTING: (Continued)

Expenditures: (Continued)

Compensated absences are recognized as expenditures when leave is actually
taken or when employees (or heirs) are paid for accrued leave upon retirement or
death. The cost of Teave privileges expenditures not requiring current resources
is recorded in the general long-term debt account group.

Commitments under construction contracts are recognized as expenditures wnen
earned by the contractors. ‘

Principal and interest on general long-term debt are recognized when due.

Substantially all other expenditures are generally recognized when the
retated fund liability is incurred.

Other Financing Sources (Uses):

Proceeds from lease-purchases, bond issuances, compensation for loss or
damage to fixed assets, gain {1oss) on investments, and transfers between funds
that are not expected to be repaid are accounted for as other financing sources

(uses). These financing sources (uses) are recognized at the time the underlying
events occur.,

BUDGETS :

The following summarizes the budget activities of the school board for the
years ended June 30, 1996 and 1995:

1995-96 Budget Year

Completed & Available for Public Inspection July 10, 1995
Public Notices July 14, 21, 28, 1995
Public Hearings July 31, 1995
Board Adoption August 7, 1995

1994-95 Budget Year
Completed & Available for Public Inspection August 1, 1994
Public Notices August 5, 12, 19, 1894
Public Hearings August 22, 1994
Board Adoption September 12, 1994

The school board adopted annual budgets for the General Fund and all Special

Revenue Funds. A1l funds for which a budget was adopted are included in these
financial statements.

The budget is prepared on the modified accrual basis of accounting. All
appropriations lapse at year end. Encumbrances are recognized within the
accounting records for budgetary control purposes. Formal budget integration
(within the accounting records) is employed as a management control device. The
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PLAQUEMINES PARISH SCHOOL BOARD
NOTES TO THE FINANCIAL STATEMENTS

JUNE_ 30, 1996 _AND 1995

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)
BUDGETS: (Continued)

Superintendent of Schools is authorized to transfer amounts between line items
within any fund. However, when actual revenues within a fund fail to meet
budgeted revenues by 5% or more and/or actual expenditures within a fund exceed
budgeted expenditures by 5% or more, a budget revision is adopted by the school
board in an open meeting. Budget amounts included in the accompanying financial
statements include the original adopted budget and all subsequent revisions.

ENCUMBRANCES ;

Encumbrances accounting, under which purchase orders, contracts, and other
commitments for the expenditure of monies are recorded in order to reserve that
portion of the applicable appropriation, is employed as an extension of formal
budgetary integration in the General Fund, Special Revenue Funds, and Capital
Project Funds. Encumbrances outstanding at the end of the fiscal year are

reported as reservations of fund balances since they do not constitute
expenditures or liabilities.

INTERFUND RECEIVABLES/PAYABLES:

During the course of operations, numerous transactions occur between

individual funds for goods provided or services rendered. These recejvables and
payables and short-term interfund Tloans are classified as interfund
receivables/payables.

ADVANCES TO OTHER FUNDS:

Non-current portions of long-term interfund loan receivables are reported
as advances.

INVENTORIES:

Inventory of the School Lunch Fund consists of food purchases by the school
board and commodities granted by the United States Department of Agriculture
through the louisiana Department of Agriculture and Forestry, The commodities
are recorded as revenues when received; however, all inventory items are recorded
as expenses when consumed. A1l purchased inventory items are valued at the lower
of cost (first in, first out) or market, and commodities are assigned values
based on information provided by the United States Department of Agriculture.

FIXED ASSETS:

Fixed assets of governmental funds are recorded as expenditures at the time
they are purchased, constructed or donated, and the related assets are
capitalized {reported) in the general fixed assets account group. Public domain
or infrastructures are not capitalized. No depreciation has been provided on

general fixed assets. A1l fixed assets are valued at historical cost, estimated
cost, or fair value if donated.
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PLAQUEMINES PARISH SCHOOL BOARD
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 1996 AND 1995

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)
COMPENSATED ABSENCES:

The school board has two types of compensated absences which accumulate or vest
as follows:

Vacation and Sick Leave:

Under the terms of state law and school board policy, teachers and other
nine-month employees accrue 10 days of sick leave each school year, which can be
accumulated without limitation, Upon retirement or death prior to retirement,
unused accumulated sick leave of up to 25 days is paid to the employee or the
employee’s beneficiary at the employee's current rate of pay. Upon retirement,
sick leave is used in the retirement benefit computation as earned service.
Under the Louisiana Teachers' Retirement System, the total unused accumulated
sick leave, including the 25 days paid, is used in the retirement benefit
computation as earned service for leave earned prior to July 1, 1988. For sick
leave earned after July 1, 1988, under the Louisiana Teachers' Retirement System,
all unpaid sick leave, which excludes the 25 days paid, is used in the retirement
benefit computation as earned services. Under reduction in force, a laid-off
employee may choose to be paid for his accumulated sick leave.

A1l 12-month employees accrue from 5 to 20 days vacation leave each year
depending on length of service with the school board. Vacation leave can be
accumulated up to 50 days. Upon termination, retirement, or death prior to
retirement, unused accumulated vacation is paid at the employee's current rate
of pay. In addition, these employees accrue from 10 to 18 days of sick leave
each year depending on length of service with the school board. Unused
accumulated sick leave for 12-month employees is paid in the manner described
above for teachers and nine-month employees.

Sabbatical leave:

Any employee with a teaching certificate is entitled, subject to approval
by the school board, to one semester of sabbatical leave after three years of
continuous service, or two semesters of sabbatical leave after six years of
continuous service. Leave may be granted for rest and recuperation, and pro-

fessional and cultural improvement. Sabbatical leave benefits are recorded as
an expenditure of the period in which paid.

The cost of leave privileges are recorded as an expenditure of the period
in which paid. The cost of leave privileges not requiring current resources is
recorded in the general long-term debt account group.

FUND EQUITY:

Reserves:

Reserves represent those portions of fund equity not appropriable for
expenditures or legally segregated for a specific future use.
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PLAQUEMINES PARISH SCHOOL BOARD
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 1996 AND 1995

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

FUND EQUITY: (Continued)

Designated Fund Balances:

Designated fund balances represent tentative plans for future use of
financial resources,

INTERFUND TRANSACTIONS:

Quasi-external transactions are accounted for as revenues or expenses.
Transactions that constitute reimbursements to a fund for expenditures/expenses
initially made from it that are properly applicable to another fund are recorded
as expenditures/expenses in the fund that is reimbursed.

A1l other interfund transactions, except quasi-external transactions and
reimbursements, are reported as operating transfers.

SALES AND USE_TAXES:

The school board levies one percent sales and use tax with receipts
deposited in the General Fund. The school board levies an additional one percent
sales and use tax with receipts deposited to the Sales Tax Sinking Fund. The
proceeds of this tax are dedicated and used for any lawful school purpose,
including payments of salaries and fringe benefits, building operations and
maintenance, and instructional programs, with any excess transferred to the
General Fund. The tax is collected by the Sales Tax Department of the
Plaguemines Parish Government.

TOTAL COLUMNS ON COMBINED STATEMENTS:

The total columns on the combined statements are captioned Memorandum Only
to indicate that they are presented only to facilitate financial analysis. Data
in these columns do not present financial position, results of operations, or
changes in financial position in conformity with generally accepted accounting
principles. Neither is such data comparable to a consolidation. Interfund
eliminations have not been made in the aggregation of this data.

FUND DESCRIPTIONS - SPECIAL REVENUE FUNDS:

Fducational Consolidation Improvement Act (IASA) Funds:

JASA Title I (formerly Chapter 1):

This is a program for economically and educationally deprived school
children which is federally financed, state-administered and Jlocally
operated by the school board. The services are provided through various
projects which are designated to meet the special needs of educationally
deprived children. The activities supplement rather than replace state and

local mandated activities. Program funds are obtained from Federal grants
through the State Department of Education.

_
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PLAQUEMINES PARISH SCHOOL BOARD
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 1996 _AND 1995

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

FUND DESCRIPTIONS - SPECIAL REVENUE FUNDS: (Continued)

Fducational Consolidation Improvement Act (IASA) Funds: (Continued)

IASA Title 1 Migrant Education:

The IASA Title I Migrant Education Funds are used to provide additiona?
instruction in reading and math to identified students through an
individualized instruction program. The IASA Title I Migrant Education
Recruiter Program is used to enlist the cooperation of school systems in the
multi-parish recruiting area, identify migrant children, establish contacts
with migrant families, and assist in planning educational, health and social
services for migrant children, Program funds are obtained from Federal
grants through the State Department of Education.

IASA Title VI {formerly Chapter 2 Block Grant):

This is a program by which the Federal government provides funds to the
school board for audio-visual materials, equipment, and library resources.

Adult Education:

The Adult Basic Education Fund accounts for Federal and State grants
received through the State Depariment of Education and was established to monitor
the expenditures of grant monies.

The Adult Education Program offers a basic and remedial academic curriculum
to individuals at least 16 years of age or emancipated minors who have not
obtained a high school diploma. The curriculum offered is intended to prepare
the student for the high school egquivalency examination. Students successfully

completing the examination are awarded the High School Equivalency Examination
Diploma.

Vocational Fducation:

Students in grades 9 through 12 have the opportunity to participate 1n
vocational education through the State and federally funded programs. Courses
in home economics, industrial arts, and business education offer training in job

entry skills. Several co-op programs offer practical experiences in the job
market.

Special Education_ Fund

The Special Education Fund is a State and federally financed program of free
education in the least restricted environment to children with exceptionalities.

TASA Title 1I1:

The program funds are used to promote professional growth leading to
improving certification in math and science.
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PLAQUEMINES PARISH SCHOOL BOARD
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 1996 AND 1995

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

FUND DESCRIPTIONS - SPECIAL REVENUE FUNDS: (Continued)

Drug-Free Schools Program

This program will establish and implement drug abuse education and

prevention programs, and will enforce drug-related rules and regulations of
student conduct in the schools.

Title XIX - EPSDT Program:

This program is to improve the health status of EPSDT eligible children by
assuring the provision of preventive services, health assessment, and the

necessary diagnosis, treatment and follow-up care in the context of an ongoing
relationship between the patient and other health care givers.

Food Service Fund:

The Food Service Fund (Lunch/Breakfast) is a program that provides
nourishing meals for students in all grades. This program is supplemented by
both Federal and State funds that are based on reimbursement and participation.

Program Improvement Fund:

This fund accounts for an incentive grant that will assist schools in
implementing a Title I School Improvement Plan.

Head Start Program:

This is a federally funded educational, social and health program for
economically disadvantaged three to four-year old children.

Local Planning:

The Local Planning Grant was awarded to enable a school facilitation team

to develop a plan for Chapter 1 Local Program Improvement. These funds were
received only during the year ended June 30, 1995,

Capital Expense:

This grant was used to purchase a portable building to house the catholic

school's Chapter 1 teachers, coordinators, and parental involvement programs.
These funds were received only during the year ended June 30, 1995.

Family Act:

This grant is for a preventative partnership for violence-free Plaguemines
Parish. The funds were received only during the year ended June 30, 1995,
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PLAQUEMINES PARISH SCHOOL BOARD
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 1996 AND 1995

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)
FUND DESCRIPTIONS - DEBT SERVICE FUNDS:

General Obligation Bond Fund:

The General Obligation Bond Fund accounts for the proceeds of property taxes
(3.0 mi1l ad valorem taxes) that are dedicated for debt service.

Certificate Of Indebtedness Fund:

The Certificate of Indebtedness Fund accounts for the annual debt service
requirement on the certificates. Scheduled transfers from the excess revenues
of the General Fund are required to be made into this fund in an amount that will
equal one-sixth of the interest falling due on the next interest payment date and

one-twelfth of the principal falling due on the next principal payment date.

Certificate 0f Indebtedness Reserve Fund:

The Certificate of Indebtedness Reserve Fund accounts for that portion of
the transfers from the General Fund that are set aside as a reserve to pay
principal and interest on the certificates payable from the certificate of

indebtedness fund for which there would otherwise be a default. The maximum

amount required to be accumulated in this fund at June 30, 1996 and 1995 is
$75,000,

Sales Tax Bond Fund:

The Sales Tax Bond Fund accounts for the proceeds of a one percent sales and
use tax levied and collected by the collecting agency.

Sales Tax Reserve fund:

The Sales Tax Reserve Fund accounts for the establishment of a reserve in
the amount of $1,100,000, or the highest combined principal and interest
requirements for any succeeding bond year, ending March 1, which equalled
$1,018,985 as of June 30, 1996 and $1,028,325 as of June 30, 1095,

FUND DESCRIPTIONS - CAPITAL PROJECTS FUNDS:

1984 Geperal) Obligation Construction Fund:

This fund accounts for the issuance of General Obligation Bonds in the
amount of $7,500,000, dated March 1, 1984 that matured on March 1, 1994, The
sale of bonds was for the purpose of air-conditioning, improving and renovating
public school buildings in the Parish of Plaquemines, and to acquire the
necessary equipment and furnishings. The bond was authorized at a special
election held on January 21, 1984, issued by a resolution adopted by the

Plaguemines Parish School Board, and approved by the Attorney General of the
State of Louisiana on April 23, 1984,
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PLAQUEMINES PARISH SCHOOL BOARD
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 1996 AND 1995

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

FUND DESCRIPTIONS - CAPITAL PROJECTS FUNDS:

1984 General Obligation Construction Fund: (Continued)

On November 4, 1986, a new Proposition I was put before the voters of
Plaquemines Parish to determine the use of the excess funds from Proposition I

for 1983 for air-conditioning the schools of Plaquemines Parish. Approximately
$2,000,000 of excess funds and $1,700,000 in interest earned was considered. The

people of Plaquemines Parish decided to expand the use of these funds to include

the additional purposes of construction and acquiring additional classrooms as
needed throughout the school district.

The 1984 General Obligation Bonds matured on March 1, 1994. The fund's
remaining assets were liquidated and expended or transferred to other funds with
the same purpose during the year ended June 30, 1995 and the fund was closed.

1992 General Obligation Construction Fund:

This fund accounts for the issuance of $2,300,000 of General Obligation
School Bonds, Series 1992. The purpose of the issuance was for acquiring and/or
improving lands for building sites and playgrounds, including construction of
necessary sidewalks and streets adjacent thereto; purchasing, erecting and/or
improving school buildings and other school related facilities within and for the

District and acquiring the necessary equipment and furnishings therefore, payable
from unlimited ad valorem taxation.

The fund was closed during the year ended June 30, 1995 since 1ts resources
had been expended.

1993 General Obligation Fund:

This fund accounts for the issuance of $5,700,000 of General Obligation
School Bonds, Series 1993. The purpose of the issuance is for acquiring and/or
improving lands for building sites and playgrounds, including construction of
necessary sidewalks and streets adjacent thereto; purchasing, erecting and/or
improving school buildings and other school related facilities within and for the

District and acquiring the necessary equipment and furnishings therefore, payable
from unlimited ad valorem taxation.

Sales Tax Construction Fund:

The Plaguemines Parish School Board adopted a resolution on February 3, 1992
to issue $11,000,000 of Sales Tax School Bonds, Series 1992, for the purpose of
making capital improvements to the public school system of the Parish (including,
but not limited to constructing, acquiring, erecting, improving, and repairing
schools and school related facilities), payable solely from and secured by an

irrevocable pledge and dedication of the avails or proceeds of the special one
percent sales and use tax.,
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FUND DEFICITS:

(66 There are no deficits in any individual funds at June 30, 1996 and June 30,
995.

LEVIED TAXES:

Property taxes are levied each November 1st on assessed value listed as of
the prior January 1lst for all real property, merchandise and movable property
located in the parish. Taxes are assessed on a calendar year basis, become due
on November 15 of each year and become delinquent on December 31. Assessed
values are established by the Plaquemines Parish Assessor's Office and the State
Tax Commission of actual value as specified by Louisiana Law. Property taxes are
recorded as revenue by the school board in the year the taxes are received. A
portion of exempt taxes due to homestead exemptions relating to constitutional

srecia1 school taxes are reimbursed to the school board through state revenue
sharing.

As required by the State of lLouisiana Statute, prescribed deductions are
made from the school board's property tax receipts for contributions to cover
cost of various pension funds. For the years ended June 30, 1996 and 1995,
respectively, $183,508 and $173,264 had been deducted from property tax receipts
for amounts due to various pension funds.

The following is a summary of parish wide authorized and levied ad valorem
taxes for the fiscal years ended June 30, 1996 and 1995:

1996 1995
Authorized Levied Authorized Levied
Millage Millage Millage Millage
Constitutional 5.00 5.80 5.00 5.80
Proposition 1 3.50 3.00 3.50 3.00
Proposition 11 2.00 2.40 2.00 2.40
Proposition 111 4,00 4,78 4.00 4,78

The differences between authorized and levied millages are the results of

reassessments of the tax rolls required by Article 7, Section 23 of the Louisiana
Constitution of 1974.

ACCOUNTS RECEIVABLE:

The accounts receivable of $2,417,616 at June 30, 1996 are as follows:

SPECIAL DEBT
GENERAL REVENUE SERVICE

FUND FUND FUND TOTAL

TAXES:

Sales $1,655,115 §% - $169,830 $1,824,945

Ad valorem 10,984 -- 2,661 13,645
GRANTS:

State 45,323 37,293 - 45,323

Federal - direct 10,149 485, 309 -- 47,442

Federal - received

through the State - - -~ -- 485,309
OTHERS G52 - - 052

TOTALS $1,722,523  $522,602 $172,491 $2,417,616
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EMPLOYEE RETIREMENT SYSTEMS:

Substantially all employees of the school board are members of two statewide
retirvement systems, both of which are cost-sharing multiple-employer public
employee retirement systems (PERS). In general, professional employees (such as
teachers and principals) and lunchroom workers are members of the Louisiana
Teachers' Retirement System (TRS); and other employees, such as custodial
personnel and bus drivers, are members of the Louisiana School Employees'
Retirement System (LSERS). Generally, all full-time employees are eligible to

participate in the systems, with employee benefits vesting after 10 years of
service.

Under LSERS, employees are eligible to retire after attaining age 60 and 10
years of accredited service, age 55 and 25 years of accredited service, or any
age with 30 years of accredited service. The retirement benefit will be paid
monthly based on 2.5% of average final compensation times the years of creditable
service (including creditable unused sick and annual teave), plus an additional
.5% of average final compensation times the years of creditable service in excess
of 20 years, plus two dollars per month for each year of creditable service

supplemental benefit, not to exceed average final compensation. The plan also
includes disability retirement benefits.

The formula for annual maximum retirement benefits under TRS is 2 or 2.5%
(Regular Plan) or 1 or 3% (Plan A) of final average salary for each year of
credited service. Final average salary is based upon the member's highest
successive thirty-six months of salary. Benefits are paid monthly for life.

Benefits of the system are funded by employee and employer contributions.

The contribution rates (as a percentage of covered salaries) are established by
state law as follows:

Louisiana _School Employees' Retirement System:

Period Employee Employer
July 1, 1995 - June 30, 1996 6.35% 6.00%
July 1, 1994 - June 30, 1995 6.35% 6.00%
Louisiana Teachers' Retirement System:
Reqular:
Period
July 1, 1995 - June 30, 1996 8.00% 16.50%
July 1, 1994 - June 30, 19495 8.00% 16.20%
Louisiana Teachers' Retirement System:
Plan A:
Period
July 1, 1995 - June 30, 1996 0.10% 16.50%
July 1, 1994 - June 30, 1995 9.10% 16.20%
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EMPLOYEE RETIREMENT SYSTEMS: (Continued)

The school board's employer contribution for the TRS, as provided by state
law, is funded by the State of Louisiana through annual appropriations, by
deductions from local ad valorem taxes, and by remittances from the school board.
For the LSERS, the school board's employer contribution is funded by the State
of Louisiana through annual appropriations. Benefits granted by the retirement
system are guaranteed by the State of Louisiana under provisions of the Louisiana
Constitution of 1974. For the years ended June 30, 1996 and June 30, 1995, the
current-year payroll for the school board totalled $16,580,574 and $16,156,527,
respectively. The actuarially required contribution by the school board for the
years ended June 30, 1996 and 1995 is $2,377,203 and $2,223,552, respectively.

The actual employer contributions and total current-year payroll of covered
employees for 1966 and 1995 follows:

TRS
Reqular Plan A LSERS TOTAL
Employer contribution - 1996 $ 2,218,441 $ 43,707 $ 111,325 $ 2,373,473
Employer contribution - 1995 2,074,267 50,168 4,989 2,219,424

Total covered payroll - 1996 13,467,675 264,892 1,855,486 15,588,053
Total covered payroll - 1995 12,869,603 269,670 1,583,143 14,722,416

The amount of the total pension benefit obligation is based on a standard-
ized measurement established by GASB-5 that, with some exceptions, must be used
by a PERS. The standardized measurement is the actuarial present value of
credited projected bhenefits. This pension valuation method reflects the present
value of estimated pension benefits that will be paid in future years as a resuit
of employee services performed to date, and is adjusted for the effects of
projected salary increases. A standardized measure of the pension benefit
obligation was adopted by the GASB to enahle readers of PERS financial statements
to (a) assess the PERS funding status on a going-concern basis, (b) assess
progress made in accumulating sufficient assets to pay benefits when due, and (c)
make comparisons among other PERS and among other employers.

Total unfunded pension benefit obligations as of June 30, 1995 are as
follows (in millions):

TRS LSERS
Total pension benefit obligations $10,570 $834
Net assets available for pension benefits 6,275 986
Unfunded pension benefit obligations $ 4,295 $_--

The measurement of the above total pension benefit obligation is based on

an actuarial valuation as of June 30, 1995. Net assets available to pay pension
benefits were valued as of the same date.

Total unfunded pension benefit obligations as of June 30, 1996 are as
follows (in millions):

TRS LSERS
Total pension benefit obligations $11,233 $ *

Net assets available for pension benefits 7,067 1,102
Unfunded pension benefit obligations $ 4,176 $__ --

* The total pension benefit obligation at June 30, 1996 for LSERS is not
available,
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5. EMPLOYEE RETIREMENT SYSTEMS: (Continued)

The school board's 1995 and 1996 reguired contribution to the PERS
represents less than one percent of the total current-year actuarially determined
contribution requirements for all employers covered by the pension plans.

Ten-year historical trend information is presented in the 1995 PERS's
Comprehensive Annual Financial Reports. This information is useful in assessing

the pension plans' accumulation of sufficient assets to pay pension benefits as
they become due.

6. OTHER POST-EMPLOYMENT BENEFITS:

The Plaquemines Parish School Board provides certain continuing health care
and 1ife insurance benefits for its retired employees as required by state law.
Substantially all of the school board's employees become eligible for these
benefits if they reach normal retirement age while working for the school board.
These benefits for retirees and similar benefits for active employees are
provided through an insurance company, whose monthly premiums are paid jointly
by the employee and by the school board. The school board recognizes the cost
of providing these benefits (the board's portion of premiums) as an expenditure
when the monthly premiums are paid. For the years ended June 30, 1996 and 1995,

the school board's portion of the premiums were $163,776 and $138,133 for
approximately 122 and 112 retirees, respectively.

7. ACCOUNTS, SALARIES AND OTHER PAYABLES:

The payables of $2,921,409 at June 30, 1996 are as follows:

SPECIAL CAPITAL SCHOOL
GENERAL REVENUE PROJECTS  ACTIVITY

FUND FUND FUND FUND TOTAL
Salaries $2,086,649 $ — % — % -~ $2,086,649
Others 218,679 154,888 138,928 322,265 834,760

TOTAL $2.305,328 $154,888 $138,028  $322,265 $2,921,409
8. INTERFUND PAYABLES/RECEIVABLES AND ADVANCES:

Individual balances due from/to other funds at June 30, 1996 are as follows:

DUE TO DUE FROM
General Fund $578,875 $ 34,692
Food Service - 154,182
Migrant - 3,303
Title 1 1 255,018
Special Education -~ 43,721
Vocational Education - 181
Adult Education -- 10,553
Drug-Free -- 9,088
Title 11 - 4,214
Title XIX - 39,489
Title VI 188 - -
Headstart -~ 24,600
Family Act 23

TOTAL $579,064 $579,064
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8. INTERFUND PAYABLES/RECEIVABLES AND ADVANCES: (Continued)

Individual balances of advances to/from other funds at June 30, 1996 are as

follows:
ADVANCES TO ADVANCES FROM

General Fund $ -- $127,400
Title 1 15, 000 -~
Migrant 5,000 --
Title VI 12,900 -
Title 11 5,000 - -
Drug-Free 7,000 -~
Special Education 10,000 ~ -
Adult Education 5,000 --
Vocational Education 65,000 -~
Family Act 2,500 -
TOTAL $127,400 $127,400

9. LEASES:

Capital:

The school board recorded the following capital leases for office equipment
as assets and obligations in the accompanying financial statements. For the years
ended June 30, 1996 and 1995, principal in the amount of $102,952 and $140,996,
respectively, was paid on capital leases. For the years ended June 30, 1996 and
1995, interest in the amount of $36,925 and $17,180, respectively, was paid on
capital leases. The school board’'s policy is to expense lease payments in the
year paid. The following is a schedule of future minimum lease payments under
capital lease agreements as of June 20, 1906:

FISCAL YEAR AMOUNT
1996-97 $154,687
1997-98 140,413
1998-99 134,687
1999-00 124,341
2000-01 64,975
Thereafter 14,945

Total minimum lease payment 634,048

Less: Amount representing interest (104,134)

Present value of net minimum lease payment 529,914

Less: current portion (115,516)

Total long-term lease $414,398

The gross amount of assets recorded in the general fixed assets account
group under capital leases is $627,128 at June 30, 1996.
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10. CHANGES IN AGENCY FUND DEPOSITS DUE OTHERS:

A summary of changes in agency fund deposits due others follows:

BALANCE A1l BALANCE
BEGINNING AT END
OF YEAR ADDITIONS  REDUCTIONS OF YEAR

School Activity

Accounts:
1996 $232,239 $1,151,062 $1,061,036 $322,265
1995 196,277 1,054,666 1,019,034 232,239

11. GENERAL LONG-TERM OBLIGATIONS:

The following is a summary of the long-term obligation transactions for the
years ended June 30, 1996 and 1995:

CERTIFICATE
BONDED OF CAPITAL  COMPENSATED
DEBT INDEBTEDNESS LEASES ABSENCES TOTAL
Batance
7/1/94 $18, 080,000 $355,000 $306,995 $1,354,408 $20,096,493
Additions -- - 21,182 164,317 185,499
Deductions {955,000) (45,000) (140,996) - (1,140,996)
BALANCE
6/30/95 17,125,000 310,000 187,181 1,518,815 19,140,990
Additions -~ - 533,463 - 533,463
Deductions {(1,020,000) (55,000) (190,730) (76,218) (1,341,948)
BALANCE

6/30/96  $16,105,000  $255,000  $529,914 $1,442,597 $18,332,511

Capital Leases:

Capital leases represent obligations that are to be financed with future
General Fund resources.

Compensated Absences:

Compensated absences payable consist of the portion of accumulated sick leave
of the governmental funds that is not expected to reguire current resources. The
additions for 1996 and 1995 represent the net changes during the year. The

records are maintained in such a manner that the additions and deletions could not

readily be determined; therefore, the net changes are reflected as additions in
1996 and 1995,

Bonds and Certificates:

A1l principal and interest requirements are funded in accordance with
Louisiana law by the annual ad valorem tax levy on taxable property within the
parish. At June 30, 1996 and 1995, the school board had accumulated $2,417,700
and $2,226,645, respectively, in the debt service funds for future debt
requirements.

_H
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PLAQUEMINES PARISH SCHOOL BOARD
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 1996 AND 1995

11. GENERAL LONG-TERM OBLIGATIONS: (Continued)

The following is a schedule of information on the outstanding bonds and
certificates of indebtedness of the school board as of June 30, 1996 and 1995:

DATE OF ORIGINAL INTEREST

ISSUE ISSUE RATE MATURITIES
Certificate of
Indebtedness,
Series 1989 11-1-89 500,000 6.50 - 10.00% 11-1-1990 - 1999

General Obligation

School Bonds,

Series 1992 5-1-92 2,300,000 6.00 - 10.00 3-1-1993 -~ 2002
Sales Tax School

Bonds, Series

1962 5-1-92 11,000,000 6.10 - 10.00 3-1-1993 ~ 2017
General Obligation

Bonds, Series
1693 3-1-93 5,700,000 4.70 - 4.80 3-1-1995 - 2003

The annual requirvements to amortize principal and interest on bonds and
certificates outstanding at June 30, 1996 are as follows:

YEAR

ENDING PRINCIPAL INTEREST

JUNE 30 PAYMENTS PAYMENTS TOTAL
1997 $ 1,155,000 $1,002, 880 $ 2,157,880
1998 1,230,000 026,033 2,156,033
1999 1,315,000 843,496 2,158,496
2000 1,410,000 770,768 2.180,768
2001 1,425,000 699,195 2,124,195
2002 - 2012 9,825,000 3,578,113 13,403,113

$_16,360,000 $7,820,485 $24,180,485

12. RESERVED AND DESIGNATED FUND BALANCES:

Designated for Capital Improvements:

Monies received from 16th Section Lands after January 15, 1985, have been
designated for building improvements, construction or the purchase of land. At

June 30, 1996, the balance in this account is $49,570.

Designated for Insurance Deductibles:

The settlement of back sales and use taxes, certain refunds of 1nsurance
premiums, and a portion of the special appropriation from the parish government
have been designated to fund the deductible amount on insurance policies. Al June
30, 1996, the balance of this account is $549,597,

Designated for Construction:

Monies received through the sale of the 1984, 1992 and 1993 General
Obligation Bonds and the 1992 Sales Tax Construction Bonds are designated for
construction and improvement of schools and school related facilities, At June
30, 1996, the amount designated for construction is $9,427,401.
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PLAQUEMINES PARISH SCHOOL BOARD
NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 1996 AND 1995

12. RESERVED AND DESIGNATED FUND BALANCES: (Continued)

13.

Reserved for Debt Service:

Monies are reserved in the Debt Service Fund to pay the principal and interest
maturing in future years on bonded debts and certificates of indebtedness. At
June 30, 1996, the balance of the reserve is $2,417,700.

Reserved for Construction:

Monies are reserved in the Capital Projects Fund for building construction,
major repairs and renovations, and construction of additional classrooms

throughout the school district. At June 30, 1996, the balance of the reserve is
$679,379,

Reserved for Apartment Maintenance:

Monies received for rent are reserved in the General Fund for repairs and

maintenance on apartments owned by the school board. At June 30, 1996, the
balance of the reserve is $70,952.

Reserved for Scholarship:

Monies donated by various organizations are reserved for scholarships to
qualified students of the Plaquemines Parish School Board. At June 30, 1996 the
balance of the reserve is $28,431.

Reserved for Encumbrances:

The amount of $22,068 has been reserved to pay for outstanding requisitions
and purchase orders as of June 30, 1996,

DEPOSITS, CASH EQUIVALENTS AND INVESTMENTS:

Following are the components of the school board's deposits, cash equivalents
and investments at June 30, 1996:

Deposits | $ 2,162,098
Cash equivalents 5,380,903
Investments 9,249,398

$16,792,399

Deposits:

The school board's bank deposits were entirely covered by federal depository

insurance and pledged securities. As of June 30, 1996, the bank balances of the
deposits totaled $3,435,760,

Cash Equivalents:

The school board considers all highly-liquid debt instruments with a
maturity of one year or less to be cash equivalents. The school board's cash
equivalents include money market demand deposit accounts held with financial

institutions, certificates of deposit, treasury bills, and government money market
funds. A1l cash equivalents are carried at cost.
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PLAQUEMINES PARISH SCHOOL BOARD
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 1996 AND 1995

13. DEPQSITS, CASH EQUIVALENTS AND INVESTMENTS: {(Continued)

Cash Equivalents: (Continued)

AMOUNT

Money market demand accounts were entirely covered
by federal depository insurance and pledged securities,
As of June 30, 1996 bank balances of money market
demand accounts consist of $1,424,081. $1,424,081

Certificates of deposit were entirely covered by
federal depository insurance and pledged securities. 530,000

Cash equivalents of government money market funds

consist of short-term government securities. The

funds are held by a sub-custodian, managed and held

in the name of the school board's broker-dealer.

As of June 30, 1996, the bank balances of the

government money market funds consist of $250,297. 250,297

Cash equivalents of government money market funds

consist of government securities and repurchase

agreements which are held in pooled funds. The

funds are held and managed by a sub-custodian.

As of June 30, 1996, the bank balance consists

of $3,176,525. 3,176,525

TOTAL CASH EQUIVALENTS $5,380,903

Investments:

Statutes authorize the school board to invest in direct United States
Treasury obligations, the principal and interest of which are fully guaranteed
by the government of the United States; bonds, debentures, notes or other
evidence of indebtedness issued or guaranteed by federal agencies, provided such
obligations are backed by the full faith and credit of the United States of
America; bonds, debentures, notes or other evidence of indebtedness issued or
guaranteed by U.S. Government instrumentalities, which are federally sponsored;
mutual or trust fund institutions which are registered with the Securities and
Exchange Commission under the Securities Act of 1933 and the Investment Act of
1940, and which have underlying investments consisting solely of and 1imited to

securities of the United States or its agencies; and certain guaranteed
investment contracts.

The school board's investments are described below to give an indication of
the level of risk assumed by the entity at year-end. Category 1 includes
investments that are insured or registered or for which the securities are held
by the school board or its agent in the school board's name. Category 2
incltudes uninsured and unregistered investments for which the securities are
held by the broker's or dealer's trust department or agent in the school board's
name. Category 3 includes uninsured and unregistered investments for which the

securities are held by the broker or dealer, or by its trust department or agent
but not in the school board's name,
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PLAQUEMINES PARISH SCHOOL BOARD
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 1996 AND 1995

13. DEPOSITS, CASH EQUIVALENTS AND INVESTMENTS: (Continued)

14,

15.

Investments: (Continued)

The schoo! board's investments are carried at amortized cost and consist of
notes and mortgages of the U.S. Government, federal agencies and U.S. Government
instrumentalities. The investments are held by the Federal Reserve Bank in the
name of the school board's broker-dealer. The investments are managed by the
school board's broker-dealer but are restricted by the bond indenture. The
following is a schedule of investments by investment type:

Carrying Market
Amount Value
U.S. Treasury Notes $1,146,523 $1,127,638
Federal National Mortgage
Association 3,006,737 2,863,203
Federal Home Loan Mortgage
Corporation 3,271,138 3,064,998
Tennessee Valley Authority 1,735,000 1,703,562
$9,249,398 $8,759,401

Market values are furnished by the school board's investment custodian. The
unrealized loss as of June 30, 1996 is $489,996.

FIXED ASSETS:

During the year ended June 30, 1996, the school board took a complete
physical inventory of its fixed assets and updated its general ledger to agree to
the physical inventory. However, the school board has not correctly recorded

additions to its fixed asset inventory after the physical inventory date. The
effect on the financial statements is not reasonably determinable.

Changes in the general fixed assets account group are as follows for the two
years ended June 30, 1996:

Cummulative
Effect of
Adjustment
Balance Balance to Physical Balance
6-30-94 Additions Deletions £-30-95 Additions Deletions Inventory 6-30-96
Land $ 31,000 § -- $ --  § 31,000 § -- $ -~ $ (19,400) $ 11,600
Buildings 6,585,968 -- -- 6,585,968 -- -- 2,318,194 8,904,162
Improvements
ather than
buildings 4,456,111 -- -- 4,456,111 - - --  (4,456,111) -
Eciuipment 5,629,002 834,333 -- 6,463,335 1,614,924 453,172 5,008,841 12,633,928
$16,702,081 $834,333  §__= 17,536,414 $],614,924 $253,172 32,851,524 $21,549,690

COMPENSATED ABSENCES:

At June 30, 1996, employees of the school board have accumulated and vested
$1,442,597 of employee leave benefits, which was computed in accordance with
Standards and is reported in general long-term debt account group.
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17.

18.
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JUNE 30, 1996 AND 1995

SUBSEQUENT EVENT:

On November 4, 1996, the school board authorized an out-of-court settlement
of a lawsuit resulting from an accident involving a school bus that occurred on
October 26, 1993. The school board will pay $150,100 that was not covered by
insurance. The settlement has been accrued in the 1996 financial statements.

ESTIMATES:

The preparation of financial statements in conformity with generally accepted
accounting principles reguires management to make estimates and assumptions that

affect certain reported amounts and disclosures. Actual results could differ from
those estimates.

FAIR VALUE OF FINANCIAL INSTRUMENTS:

Generally accepted accounting principles require the disclosure of fair value
of financial instruments for which it is considered practicable to estimate fair
value, Because no readily available market exists for a portion of the school
board's financial instruments, fair value for these instruments 1is based on
judgments regarding current economic conditions, interest rate risk character-
istics, loss experience and other factors. Many of these estimates involve
uncertainties and matters of significant judgment and cannot be determined with
precision. Therefore, the calculated fair value estimates cannot always be
substantiated by comparison to independent markets and, in many cases, may not be

realized in a current sale of the instruments. Changes in assumptions could
significantly affect the estimates.

The following assumptions were made by the school board on estimating the
fair value of its financial instruments at June 30, 1996:

a) Cash and cash equivalents - for these short-term instruments, the carrying
amount is a reasonable estimate of fair value.

b) Investments - the fair value of U.S. Government obligations and U.S.
Government agency and instrumentality obligations is based on quoted market
prices,

c) Capital Tease obligations - the carrying amount is a reasonable estimate of
fair value since substantially all leases were executed in fiscal year 1996.

d) Bonds payable - fair value is estimated using rates for currently issued
bonds and is based on the discounted value of contractual cash flows.

The estimated fair values of financial assets and financial liabilities at
June 30, 1996 are as follows:

Carrying Fair
Amount Value
Financial assets:
Cash and cash equivalents $ 7,543,001 $ 7,543,001
Investments 9,249,398 8,759,401
Financial liabilities:
Bonds payable 16,360,000 16,830,233

Capital leases payable 529,914 529,914




SPECTAL REVENUE FUNDS

Special Revenue Funds are used to account for revenues from specific taxes or
other earmarked revenue sources which by law are designated to finance particular

functions or activities of government and which, therefore, cannot be diverted to
other uses,
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DEBT SERVICE FUNDS

Debt Service Funds are used to account for the payment of interest and principal
on all general obligation debt.
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CAPITAL PROJECTS FUND

The Capital Projects Fund accounts for all resources used for the acquisition
and/or construction of capital facilities of the School Board.
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PLAQUEMINES PARISH SCHOCL BOARD
CAPITAL PROJECTS FUND

COMBINING BALANCE SHEET
JUNE 30, 1996

1993 GENERAL

SALES TAX OBLIGATION
CONSTRUCTION CONSTRUCTION
FUND FUND TOTAL
ASSETS:
Cash $ 588,193 $ 39,461 $ 627,654
Cash equivalents 1,843,326 227,945 2,071,271
Investments 6,863,924 626,978 7,490,902
Accrued interest receivable 45,517 10,364 95,881
TOTAL ASSETS $ 9,340,960 $ 904,748 $ _ 10,245,708
LIABILITIES AND FUND EQUITY:
Liabilities:
Accounts payable $ 67,153 § 71,775 § 138,928
Total liabilities 67,153 71,775 138,928
Fund Equity:
Reserved for construction 325,098 354,281 679,379
Designated for construction 8,048,709 478,692 9,427,401
Total fund equity 9,273,807 - 832,973 10,106,780

TOTAL LIABILITIES AND FUND EQUITY $_ 9,340,960 $ 904,748 $ _10,245,708

-_—— ——— ——-

e e ——




PLAQUEMINES PARISH SCHOOL BOARD

CAPITAL PROJECTS FUND
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
FOR _THE YEAR ENDED JUNE 30, 1996

REVENUES :
Local Sources:
Interest earnings
Total revenues

EXPENDITURES :
Capital outtlay:
Equipment
Building repairs/maintenance
Others
Factlity acquisition & construction
Total expenditures

DEFICIENCY OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES):
Gain {loss) on investments
Total other financing
sources {uses)

DEFICIENCY OF REVENUES AND
OTHER FINANCING SOURCES OVER

EXPENDITURES AND OTHER FINANCING
USES

Fund balance - beginning of year

FUND BALANCE - END OF YEAR

SALES TAX
CONSTRUCTION
FUND

601,465

601,465

-————rwr w e e —

359,940
615,015

10,587
167,702

1,153,244

(551,779)

6,030

6,030

(545,749)

9,819,556

r— A —m

9,273,807

1993 GENERAL
OBLIGATION
CONSTRUCTION
FUND

47,110
47,110

153,869

2,663

15,805
172,337

(125,227)

10,911

(114,316)

847,289

o 832,973

— —
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359,940
768,884

13,250
183,507

1,325,581

— — — — ——— el

(677,0006)

16,941

16,941

(660,065)

10,766,845

— —_——— ——— e e
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PLAQUEMINES PARISH SCHOOL BOARD
SCHOOL ACTIVITY AGENCY FUNDS
COMBINING BALANCE SHEET
JUNE 30, 1996

ASSETS

Cash and Cash Equivalents $322,265

TOTAL ASSETS $322,265

LIABILITIES AND FUND EQUITY

LIABILITIES:
Due to Others - School Activity $322,265
Total liabilities 322,265

FUND EQUITY -~

TOTAL LIABILITIES AND FUND EQUITY $322,265
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PLAQUEMINES PARISH SCHOOL BOARD
SCHOOL ACTIVITY AGENCY FUNDS
SCHEDULE OF CHANGES IN FUNDS DUE TO OTHERS
FOR THE YEAR ENDED JUNE 30, 1996

BALANCE BALANCE
SCHOO!. JULY 1, 1995 ADDITIONS DELETIONS  JUNE 30, 1996
Belle Chasse High School $ 89,752 $ 324,166 $ 306,964 $106,954
Belle Chasse Middle School 25,083 90,576 81,380 34,279
Belle Chasse Primary School 8,514 131,841 106,130 34,225
Buras High School 56,051 277,229 270,133 63,147
Buras Middle School 6,758 78,184 55,040 29,902
Port Sulphur High School 15,375 101,939 103,172 14,142
Phoenix High School 12,715 39,470 35,663 16,522
Boothville-Venice High School 17,991 107,657 102,554 23,094

TOTALS $232,239 $1,1561,062 $1,061,036 $322,265




PLAQUEMINES PARISH SCHOOL BOARD
SCHOOL ACTIVITY AGENCY FUNDS

SCHEDULE OF CHANGES IN FUNDS DUE TO OTHERS

FOR_THE_YEAR ENDED JUNE 30, 1995

SCHOOL. JUL?A%?NEEQ4
Belle Chasse High School $ 71,976
Belle Chasse Middle School 24,348
Belle Chasse Primary School -
Buras High School 35,950
Buras Middle School 16,030
Port Sulphur High School 21,123
Phoenix High School 7,757

Boothville-Venice High School 19,093

TOTALS $196,277

ADDITIONS

$ 292,588

48,987
170,236
275,477

49,691

85,760

30,772
101,485

$1,054,996

DELETIONS

$ 274,812

48,252
161,722
255,376

58,963

91,508

25,814
102,587

PAGE 42

BALANCE

JUNE 30, 1995

$1,019,034

$ 89,752
25,083
8,514
56,051
6,758
15,375
12,715
17,991

$232,239
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PLAQUEMINES PARISH SCHOOL BOARD
SCHOOL ACTIVITY AGENCY FUNDS
SCHEDULE OF CHANGES IN FUNDS DUE TO OTHERS
FOR_THE YEAR ENDED JUNE 30, 1996

Deposit balance at beginning of year $ 232,239
Additions 1,151,062
Deductions (1,061,036)
DEPOSIT BALANCE AT END OF YEAR $_ 322,265
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PLAQUEMINES PARISH SCHOOL BOARD
SCHOOL ACTIVITY AGENCY FUNDS
SCHEDULE OF CHANGES IN FUNDS DUE TO OTHERS
FOR THE YEAR ENDED JUNE 30, 1995

Deposit balance at beginning of year $ 196,277
Additions 1,054,996
Deductions (1,019,034)

DEPOSIT BALANCE AT END OF YEAR $_ 232,239
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PLAQUEMINES PARISH SCHOOL BOARD
SCHEDULE OF COMPENSATION PAID BOARD MEMBERS

FOR THE YEARS ENDED JUNE 30, 1996 AND 1995

JUNE 30, 1995 JUNE 30, 1996

BOARD MEMBER AMOUNT AMOUNT
Walter J. Blaize $ 4,800 $ -
Carlton Lafrance 9,600 9,600
Lawrence Rousselle (President 1/95 - 12/95) 10,200 10,200
Carl Barrois 4,800 -
Betty Dinette (President 7/94 - 12/94) 5,400 -
Fred Fitzgerald 4,800 - -
Shawn Reppel (President 1/96 - 6/96) 9,600 10,200
Victor Harris 4,800 - -
Manuel Barthelemy 4,800 - -
Lisa Cross 4,800 9,600
Sharon Guth 4,800 0,600
Paul l.emaire 4,800 3,600
Helen Barrois 4,800 9,600
Bobby Benefield 4,800 9,600
William Mertz 4,800 9,600
TOTAL $87,600 $87,600

COMPENSATION PAID BOARD MEMBERS

The schedule of compensation paid to the school board members was prepared in

compliance with House Concurrvent Resolution No. 54 of the 1979 Session of the Louisiana
Legislature.

The compensation of the school board members is included in the genera)
administrative expenditures of the General Fund. In accordance with Louisiana Revised
Statute 17:56, the school board members have elected the monthly payment method of
compensation. Under this method, each member of the school board receives $800 per

mgg@h and the president receives $900 per month for performing the duties of this
office.

__#
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PLAQUEMINES PARISH SCHOOL BOARD
INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE
BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
FOR THE TWO YEARS ENDED JUNE 30, 1996

December 3, 1996

Plaquemines Parish School Board
Belle Chasse, LA

We have audited the general purpose financial statements of Plaquemines Parish
School Board as of June 30, 1996 and for the two years then ended, and have issued our
report thereon dated December 3, 1996. In our report, our opinion was qualified

because the school board has not correctly recorded the additions and deletions to its
fixed asset records after its physical inventory was taken.

We have conducted our audit in accordance with generally accepted auditing
standards, Government Auditing Stendards, issued by the Comptroller General of the
United States, and the provisions of Office of Management and Budget Circular A-128,
Audits of Stote and Local Governments. Those standards and OMB Circular A-128 require
that we plan and perform the audit to obtain reasonable assurance about whether the
general -purpose financial statements are free of material misstatement.

The management of Plaquemines Parish School Board is responsible for establishing
and maintaining an internal control structure. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and
related costs of internal control structure policies and procedures. The objectives
of an internal control structure are to provide management with reasonable, but not
absolute, assurance that assets are safeqguarded against loss from unauthorized use or
disposition, and that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of general purpose
financial statements in accordance with generally accepted accounting principles.
Because of inherent limitations in any internal control structure, errors or
irregularities may nevertheless occur and not be detected. Also, projection of any
evaluation of the structure to future periods is subject to the risk that procedures
may become inadequate because of changes in conditions or that the effectiveness of
the design and operation of policies and procedures may deteriorate.

In planning and performing our audit of the general purpose financial statements
of Plaguemines Parish School Board, for the two years ended June 30, 1996, we obtained
an understanding of the internal control structure. With respect to the internal
control structure, we obtained an understanding of the design of relevant policies and
procedures and whether they have been placed in operation, and we assessed control risk
in order to determine our auditing procedures for the purpose of expressing our opinion
on the general purpose financial statements and not to provide an opinion on the
internal control structure. Accordingly, we do not express such an opinion.

We noted certain wmatters involving the internal control structure and its
operation that we consider to be reportable conditions under standards established by
the American Institute of Certified Public Accountants. Reportable conditions involve
matters coming to our attention relating to significant deficiencies in the design or
operation of the internal control structure that, in our judgment, could adversely
affect the entity's ability to record, process, summarize, and report financial data

consistent with the assertions of management in the general purpose financial
statements.
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STUDENT ACTIVITY FUNDS:

It was noted that there is generally a ltack of segregation of duties in the
handling of school activity funds. Deposits are prepared, recorded and made by one
individual. Checks are prepared, signed and recorded by the same individual who also

riconciles the bank statements. Thus, there is the possibility of misappropriation
of funds.

We recommend that school activity fund duties be segregated as much as 1is

practical under each school situation. Deposits should be made by someone other than
the individual who prepares and records them, and checks should be signed by an
individual other than the one who prepares and records them.

A material weakness is a reportable condition in which the design or operation
of one or more of the internal control structure elements does not reduce to a
relatively low level the risk that errors or irregularities in amounts that would be
material in relation to the general purpose financial statements being audited may

occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.,

Our consideration of the internal control structure would not necessarily disclose
all matters in the internal control structure that might be reportable conditions and,
accordingly, would not necessarily disclose all reportable conditions that are also
considered to be material weaknesses as defined above. However, we noted the following
matter involving the internal control structure and its operations that we consider
to be a material weakness as defined above. This condition was considered in
determining the nature, timing and extent of the procedures to be performed in our

audit of the general purpose financial statements of Plaguemines Parish School Board
for the two years ended June 30, 1996,

FIXED ASSETS:

Louisiana Revised Statute 24:515 (B) requires every public entity to maintain
records of all fixed assets purchased or otherwise acquired for which the entity 1s
accountable, and states that the records shall include information as to the acquisi-
tion date, cost, disposition, purpose of disposition, and recipients of disposed
assets. The school board in the current fiscal year took a complete physical inventory
and updated its general ledger to agree to the physical inventory. However, the school

board has not correctly recorded additions to its fixed assets after the physical
inventory date,

The school board has a system to properly record additions to its fixed asset
listing. However, the school board has not implemented al) phases of the system. We
recomnend that the school board implement the system to record all additions to 11s

fixed asset listing and to reconcile its fixed assets records to the general ledger
to ensure proper reporting in the school board's financial statements.

We noted other matters involving the internal control structure and its operation
that we have reported to management in a separate letter dated December 3, 1996.

This report is intended for the information of the School Board, its management,

and the Legislative Auditor. However, this report is a matter of public record and
its distribution is not limited.

Hoplontic fagomann ,4/7ﬁ,,. 9 Jnake LLP
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PLAQUEMINES PARISH SCHOOL BOARD
INDEPENDENT AUDITOR'S REPORT ON THE INTERNAL CONTROL STRUCTURE
USED IN ADMINISTERING FEDERAL FINANCIAL ASSISTANCE PROGRAMS
FOR THE TWO YEARS ENDED JUNE 30, 1996

December 3, 1996

Plaquemines Parish School Board
Belle Chasse, Louisiana

We have audited the general purpose financial statements of Plaquemines Parish
School Board as of and for the two years ended June 30, 1996, and have issued our
report thereon dated December 3, 1996. We have also audited the compliance of
Plaquemines Parish School Board with requirements applicable tomajor federal financial
assistance programs and have issued our report thereon dated December 3, 1996. In our
repori, our opinion was qualified because the school board has not connectly recorded

the additions and deletions to its fixed asset records after its physical inventory
was taken.

We conducted our audits in accordance with generally accepted auditing standards;
Government Auditing Standards, issued by the Comptroller General of the United States;
and Office of Management and Budget (OMB) Circular A-128, Audits of Stote and locol
Governments. Those standards and OMB Circular A-128 require that we plan and perform
the audit to obtain reasonable assurance about whether the general purpose financial
statements are free of material misstatement and about whether Plaquemines Parish
School Board complied with laws and regulations, noncompliance with which would be
material to a major federal financial assistance program.

In planning and performing our audits for the two years ended June 30, 1996, we
considered the internal control structure of Plaquemines Parish School Board in order
to determine our auditing procedures for the purpose of expressing our opinions on the
general purpose financial statements of the Plaquemines Parish School Board and on the
compliance of Plaquemines Parish School Board with requirements applicable to major
programs, and to report on the internal control structure in accordance with OMB
Circular A-128. This report addresses our consideration of internal control structure
policies and procedures relevant to compliance with requirements applicable to federal
financial assistance programs. We have addressed internal control structure policies

and procedures relevant to our audit of the general purpose financial statements 1in
a separate report dated December 3, 1966,

The management of Plaquemines Parish School Board is responsible for establishing
and maintaining an internal control structure. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and
related costs of internal control structure policies and procedures. The objectives
of an internal control structure are to provide management with reasonable, but not
absolute, assurance that assets are safeguarded against loss from unauthorized use or
disposition, that transactions are executed 1in accordance with management's
authorization and recorded properly to permit the preparation of general purpose
financial statements in accordance with generally accepted accounting principles, and
that federal financial assistance programs are managed in compliance with applicable
laws and regulations. Because of inherent limitations in any internal control
structure, errors, irregularities, or instances of noncompliance may nevertheless occur
and not be detected. Also, projection of any evaluation of the structure to future
periods is subject to the risk that procedures may become inadequate because of changes

in conditions or that the effectiveness of the design and operation of policies and
procedures may deteriorate,
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For the purpose of this report, we have classified the significant internal

control structure policies and procedures used in administering federal financial
assistance programs in the following categories:

General Reguirements Specific Requirements

- Political activity ~ Types of service allowed or unallowed
- Davis Bacon Act - Eligibility

~ Civil rights - Level of effort

- Federal Financial Reports - Special tests and provisions

- Allowable costs/cost principles
- Drug-Free Workplace Act
- Administrative requirements

Accounting Controls

~ Cash receipts

- Purchasing

- Treasury

- Financial reporting
- Payroll

- Data processing

- Fixed assets

For all of the internal control structure categories listed above, we obtained
an understanding of the design of relevant policies and procedures and determined
whether they have heen placed in operation, and we assessed control risk.

During the two years ended June 30, 1996, the Plaquemines Parish School Board

expended 63 percent of its total federal financial assistance under major federal
financial assistance programs.

We performed tests of controls, as required by OMB Circular A-128, to evaluate
the effectiveness of the design and operation of internal control structure policies
and procedures that we considered relevant to preventing or detecting material
noncompliance with specific requirements, general requirements, and reguirements
governing claims for reimbursements and amounts claimed or used for matching that are
applicable to each of Plaquemines Parish School Board's major federal financial
assistance programs, which are identified in the accompanying schedule of federal
financial assistance. Our procedures were less in scope than would be necessary 1o

render an opinion on these internal control structure policies and procedures.
Accordingly, we do not express such an opinion,

We noted certain matters involving the internal control structure and its
operation that we consider to be reportable conditions under standards established by
the American Institute of Certified Public Accountants. Reportable conditions involve
matters coming to our attention relating to significant deficiencies in the design or
operation of the internal control structure that, in our judgment, could adversely
affect Plaquemines Parish School Board's ability to administer federal financial
assistance programs in accordance with applicable laws and regulations.

COMMODITY INVENTORY:

Commodities are received by the Food Service Program monthly from the Federal
Government. Perpetual inventory records are maintained for the commodities held at
the schools, but no physical inventory is taken to verify the inventory quantity on
hand. A physical inventory should be taken at year end to ensure the correctness of
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the quantity recorded. Also, commodity prices may change during the year. When an
item is removed from inventory, it is removed at the current price, not the price at

which it was originally recorded. This may result in an overstatement or
understatement of inventory.

We recommend that a physical inventory be taken at year end to determine that
actual inventory on hand is in agreement with perpetual records. We also recommend

that qitems are removed from inventory at the price at which they were originally
recorded.

A material weakness is a reportable condition in which the design or operation
of one or more of the internal control structure elements does not reduce to a
relatively low level the risk that noncompliance with laws and regulations that would
be material to a federal financial assistance program may occur and not be detected

within a timely period by employees in the normal course of performing their assigned
functions.

Cur consideration of the internal control structure policies and procedures used
in administering federal financial assistance would not necessarily disclose all
matters in the internal control structure that might be reportable conditions and,
accordingly, would not necessarily disclose all reportable conditions that are also
considered to be material weaknesses as defined above. However, we noted the following
matter involving the internal control structure and its operation that we consider to
be a material weakness as defined above. This condition was considered in determining
the nature, timing and extent of the procedures to be performed in our audit of the
compliance of Plaquemines Parish School Board with requirements applicable to its major
federal financial assistance programs for the two years ended June 30, 1996, and this
report does not affect our report thereon dated December 3, 1996,

FIXED ASSETS:

Llouisiana Revised Statute 24:515 (B) requires every public entity to maintain
records of all fixed assets purchased or otherwise acquired for which the entity 1s
accountable, and states that the records shall include information as to the acquisi-
tion date, cost, disposition, purpose of disposition, and recipients of disposed
assets., The school board in the current fiscal year took a complete physical inventory
and updated its general ledger to agree to the physical inventory. However, the school

board has not correctly recorded additions to its fixed assets after the physical
inventory date.

The school board has a system to properly record additions to its fixed asset
listing. However, the school board has not implemented all phases of the system. We
recommend that the school board implement the system to record all additions to its
fixed asset listing and to reconcile its fixed assets records to the general ledger
to ensure proper reporting in the school board's financial statements.

We also noted other matters involving the internal control structure and its

operation that we have reported to management in a separate letter dated December 3,
1996.

This report is intended for the information of Plaquemines Parish School Board,
its management, and the Legislative Auditor. However, this report is a matter of
public record and its distribution is not limited.

N oplostsin: flapmans, //’?‘” ¢ s L7
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PLAQUEMINES PARISH SCHOOL BOARD
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH LAWS AND
REGULATIONS BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

FOR THE TWO YEARS ENDED JUNE 30, 1996

December 3, 19906

Plaquemines Parish School Board
Belle Chasse, Louisiana

We have audited the general purpose financial statements of the Plaquemines
Parish School Board as of June 30, 1996 and for the two years then ended and have
issued our report thereon dated December 3, 1996. In our report, our opinion was
qualified because the school board has not correctly recorded the additions and
deletions to its fixed asset records after its physical inventory was taken.

We conducted our audit in accordance with generally accepted auditing
standards, Government Auditing Standards, issued by the Comptroller General of
the United States, and the provisions of O0ffice of Management and Budget Circular
A-128, Audits of State and Local Governments. Those standards and OMB Circular
A-128 require that we plan and perform the audit to obtain reasonable assurance

about whether the general purpose financial statements are free of material
misstatement.

Compliance with laws, regulations, contracts, and grants applicable to
Plaquemines Parish School Board is the responsibility of Plaquemines Parish
School Board's management. As part of obtaining reasonable assurance about
whether the general purpose financial statements are free of material misstate-
ment, we performed tests of Plaquemines Parish School Board's compliance with
certain provisions of laws, regulations, contracts, and grants. However, the
objective of our audit of the general purpose financial statements was not to

provide an opinion on overall compliance with such provisions. Accordingly, we
do not express such an opinion,

Material instances of noncompliance consist of failures to follow
requirements, or violations of prohibitions, contained in statutes, regulations,
contracts or grants that cause us to conclude that the aggregation of the
misstatements resulting from those failures or violations is material to the

general purpose financial statements. The results of our tests of compliance
disclosed the following material instance of noncompliance.

FIXED ASSETS:

Louisiana Revised Statute 24:515 (B) requires every public entity to
maintain records of all fixed assets purchased or otherwise acquired for which
the entity is accountable, and states that the records shall include information
as to the acquisition date, cost, disposition, purpose of disposition, and
recipients of disposed assets. The school board in the current fiscal year took
a complete physical inventory and updated its general ledger to agree to the
physical inventory. However, the school board has not correctly recorded
additions to its fixed assets after the physical inventory date.
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The school board has a system to properly record additions to its fixed

asset listing. However, the school board has not implemented all phases of the
system. We recommend that the school board implement the system to record al]l

additions to its fixed asset listing and to reconcile its fixed assets records

to the general ledger to ensure proper reporting in the school board's financial
Statements.

We considered this instance of noncompliance in forming our opinion on
whether the June 30, 1996 general purpose financial statements are presented
fairly, in all material respects, in conformity with generally accepted
accounting principles, and this report does not affect our report dated December
3, 1996 on those general purpose financial statements,

We noted certain other instances of noncompliance which we have reported to
management in a separate letter dated December 3, 1996,

This report is intended for the information of Plaquemines Parish School

Board, its management and the Legislative Auditor. However, this report is a
matter of public record and its distribution is not limited.

Jiplint fopmars, Nogin t et 22
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PLAQUEMINES PARISH SCHOOL BOARD

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE
WITH SPECIFIC REQUIREMENTS APPLICABLE TO
MAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAMS
FOR_THE TWO YEARS ENDED JUNE 30, 1996

December 3, 1996

Plaquemines Parish School Board
Belle Chasse, Louisiana

We have audited the general purpose financial statements of Plaquemines
Parish School Board as of June 30, 1996 and for the two years then ended and have
issued our report thereon dated December 3, 1996. In our report, our opinion was
qualified because the school board has not correctly recorded the additions and
deletions to its fixed asset records after its physical inventory was taken.

We have also audited Plaquemines Parish School Board's compliance with the
requirements governing types of services allowed or unallowed; eligibility;
matching; level of effort; reporting; claims for reimbursements; and special
tests and provisions that are applicable to each of its major federal financial
assistance programs, which are identified in the accompanying schedule of federal
tfinancial assistance Tor the two years ended June 30, 1896. The management of
Plaguemines Parish School Board is responsible for Plaquemines Parish School
Board's compliance with those requirements. Our responsibility is to express an
opinion on compliance with those requirements based on our audit.

We conducted our audit of compliance with those requirements in accordance
with generally accepted auditing standards, Government Auditing Stondards, issued
by the Compiroller General of the United States, and Office of Management and
Budget Circutar A-128, Audits of State ond Local Governments. Those standards
and OMB Circular A-128 require that we plan and perform the audit to obtain
reasonable assurance about whether material noncompliance with the requirements
referred to above occurred. An audit includes examining, on a test basis,
evidence about Plaguemines Parish School Board's compliance with those

requirements. We believe that our audit provides a reasonable basis for our
opinion.

The results of our audit procedures disclosed instances of noncompliance
with the requirements referred to above, which are described in the accompanying
Schedule of Findings and Questioned Costs. We considered these instances of

noncompliance in forming our opinion on compliance, which is expressed in the
following paragraph.

In our opinion, Plaquemines Parish School Board complied, in all material
respects, with the requirements governing types of services allowed or unallowed;
eligibility; matching; Yevel of effort; reporting; claims for reimbursements; and
special tests and provisions that are applicable to each of its major federal
financial assistance programs for the two years ended June 30, 1996.

This report is intended for the information of the Plaquemines Parish School
Board, its management, and the Legislative Auditor. However, this report is a
matter of public record and its distribution is not limited.

ﬂM /{44/4‘444 /{/'?7”' ‘*&W LLF
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PLAQUEMINES PARISH SCHOOL BOARD
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE
WITH THE GENERAL REQUIREMENTS APPLICABLE TO
FEDERAL FINANCIAL ASSISTANCE PROGRAMS
FOR THE TWO YEARS ENDED JUNE 30, 1996

December 3, 1996

Plaquemines Parish School Board
Belle Chasse, Louisiana

We have audited the general purpose financial statements of Plaquemines
Parish School Board as of June 30, 1996 and for the two years then ended, and
have issued our report thereon dated December 3, 1996, In our report, our
opinion was qualified because the school board has not correctly recorded the

additions and deletions to its fixed asset records after its physical inventory
was taken.

We have applied procedures to test Plaquemines Parish School Board's
compliance with the following requirements applicable to its federal financial
assistance programs, which are identified in the Schedule of Federal Financial
Assistance, for the two years ended June 30, 1996.

General Requirements

- Political activity

- Davis Bacon Act

- Civil rights

- Federal Financial Reports

- Allowable costs/cost principles
- Drug-Free Workplace Act

- Administrative reguirements

Our procedures were limited to the applicable procedures described in the
Office of Management and Budget's Compliance Supplement for Single Audits of
State and Local Governments. Our procedures were substantially less in scope
than an audit, the objective of which is the expression of an opinion on
Placuemines Parish School Board's compliance with the requirements listed in the
preceding paragraph. Accordingly, we do not express such an opinion,

With respect to the items tested, the results of those procedures disclosed
no material instances of noncompliance with the requirements listed in the second
paragraph of this report. With respect to items not tested, nothing came to our
attention that caused us to believe that Plaquemines Parish School Board had not
complied, in all material respects, with those requirements. However, the
results of our procedures disclosed immaterial instances of noncompliance with

those requirements, which are disclosed in the Schedule of Findings and
Questioned Costs.

This report is intended for the information of the Plaquemines Parish School

Board, its management, and the Legislative Auditor. However, this report is a
matter of public record and its distribution is not limited.

,{@31,(4,,224(;’ ,{égﬁ,ﬂ P /é?m L atec LLF



PLAQUEMINES PARISH SCHOOL BOARD
SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE
FOR_THE YEARS ENDED JUNE 30, 1996 AND 1995

MAJOR FEDERAL FINANCIAL ASSISTANCE

Federal
CFDA 1996
Number Department of Aqriculture Expenditures

Ex
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1995
penditures

Passed through the State of Louisiana:

10.555 National School Lunch Program $ 699,894

Department of Education

84.010 Educationally Deprived Children 1,125,364
84.010 Program Improvement - -
84.010 Local Planning -
84.010 Capital Expense --

Received directly from the federal government:

Department_of Health and Human Services

93.600 Head Start Program yoloe

TOTAL MAJOR PROGRAM EXPENDITURES 1,825,258

NONMAJOR FEDERAL FINANCIAL ASSISTANCE

Required directly from the federal government:

Department of Agriculture

84.041 School Assistance in Federally
Affected Areas: Maintenance
and Operation $ 105,733

Department of Health and Human Services

93.600 Head Start Program 299,587

Total Nonmajor Direct 495,320

$

$

694,564

1,103,270
3,894
900

68,500

331,375

2,202,503

145,844

145,844




PLAQUEMINES PARISH SCHOOL BOARD

SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE
FOR THE YEARS ENDED JUNE 30, 1996 AND 1995
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{(Continued)
NONMAJOR FEDERAL FINANCTAL ASSISTANCE
Federal
CFDA 1996 1995
Number Expenditures Expenditures
Passed through the State of lLouisiana:
Department of Agriculture
10.550 Food Distribution $ 166,289 $ 101,918
10.553 National School Breakfast Program 202,436 195,347
Total Department of Agriculture 368,725 297,265
Department of Health and Human Services
03.667 Early Childhood and Starting Point 79,123 /6,881
Department of Education
84.002 Adult Education 22,186 26,693
84.011 Migrant Education 28,607 39,567
84,151 Improving School Programs-
Block Grant 32,853 31,406
84.164 Promote Professional Growth of
Teachers 22,430 28,220
84.186 Drug Abuse Education and Presentation
Programs in Schools 29,468 34,849
13.714 Health Care Services - Title
XIX EPSDT 44,398 21,607
84.048 Vocational Education 48,101 53,967
84.009 Education of Handicapped 216,319 169,326
Total department of education 444,362 405,635
Department of Social Services
03.656 Family Act 2,263 - -
Department of Labor
17.250 Job Training Partnership Act - - 14,023
Total Nonmajor Passed Through 894,473 793,804
TOTAL NONMAJOR PROGRAMS 1,389,793 939,648
TOTAL PROGRAM EXPENDITURES $3,215,051  $3,142,151]
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PLAQUEMINES PARISH SCHOOL BQARD
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE TWO YEARS ENDED JUNE 30, 1996

(UNRECORDED)
OR

QUESTIONED
PROGRAM/REQUIREMENT FINDINGS /NONCOMPLIANCE COSTS

General Reguirements

Titie 1/Davis Bacon 1) The school board did not monitor
Act Bavis Bacon Act requirements during

construction of a trailer.
Federal requirements state that
construction activity which involves
labor cost is to be monitored using
the Davis Bacon requirements and
wages paid must equal the wages
established by the Department of Labor,

When construction activity is

funded with federal sources, we

recommend that the school board

review the grant agreement to

determine if the Davis Bacon Act

is applicable and monitor the

requirements of the act. $10,316

RESPONSE ;

A1l Programs/
Administration 2) Fixed assets acquired with federal

funds are required to be separately
identified on the fixed asset
inventory. The school board's fixed
asset inventory separately identifies
assets purchased with federal funds;
however, assets purchased prior to
the physical inventory are not
identified in all instances.

It is recommended that the fixed asset
inventory be updated to identify assets

purchased with federal funds prior to
the inventory.

RESPONSE :



PLAQUEMINES PARISH SCHOOL BOARD
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 1996

PROGRAM/REQUIREMENT

Specific Requirements

FINDINGS /NONCOMPLIANCE

National School Lunch 1) Federal guidelines state that the

Program/E1igibility

Educationally Deprived 2)
Children - Local
Educational Agencies
(Title 1)/

Eligibility

food service department's verification

report for free and reduced price
meal applications must be completed
by December 15 for the current school
year. The food service department
did not complete the food program
verification procedures for the
fiscal year ended June 30, 1995

until December 19, 1994,

We recommend that the due dates be
comnunicated to the staff and that
the reports be monitored to ensure
that they are submitted timely.

RESPONSE:

The Title I contract for the school
year 1994 - 1995 did not contain a
clause which stated that the school
board had specific library resources
available to assist the children in
the Title I program. This statement
should be present in the section
which describes the annual assessment
of educational needs.

We recommend that future contracts
be reviewed to ensure that all jtems
required in the annual assessment

of educational needs are present,

RESPONSE:
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(UNRECORDED)
OR

QUESTIONED
COSTS
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PLAQUEMINES PARISH SCHOOL BOARD
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30, 1996

(UNRECORDED)
OR

QUESTIONED
PROGRAM/REQUIREMENT FINDINGS /NONCOMPLIANCE COSTS

Specific Requirements

Administration for 3) The head start program states that
Children, Youth and ninety pevrcent of the children
Families (Head must come from families whose
Start) /Eligibility income is below the federal poverty

guidelines or who are receiving
public assistance. Also, ten
percent of the enrollment should
consist of children with
disabilities (mental, physical,
or social). The school board's
head start program did not keep
documentation of the testing for
these requirements; therefore,
it could not be determined if

these percentages had been
obtained.

We recommend that these calcula-
tions be maintained to verify

that the percentages of poverty/
assistance families and disabled
children have been met as required
by the guidelines.

4) During testing of eligibility,
it was determined that a number
of the files did not have the
following required documentation:

1) Documentation to prove that
the parent lived in the area.

2) Information that stated that

head start services were offered
in the following year.

3) Birth certificates.




SCHEDULE OF FINDINGS AND QUESTIONED COSTS

PROGRAM/REQUIREMENT

Specific Requirements

Administration for
Children, Youth and
Families (Head
Start)/ Types of
Services Allowed
or Unallowed

PLAQUEMINES PARISH SCHOOL BOARD

FOR THE YEAR ENDED JUNE 30, 1996

5)

F INDINGS /NONCOMPL IANCE

4) Documentation that supported
the residency of the student

for the area applied to attend.

5) Proof of income.
6) Immunization documents.

We recommend that the student
files be reviewed to ensure

that all pertinent information
is maintained.

RESPONSE:

In the school year 1984 - 1995,
the head start program purchased

supplies which cost $37,900.
This allocation should have been
used to pay administrative
salaries for the months of June,
July and August. The general
fund paid the salaries and in
school year 1996 - 1997, the
head start program received an
additional grant to reimburse
the general fund.

We suggest that the funds be
spent on the budget line item
approved.

RESPONSE::
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(UNRECORDED)
OR
QUESTIONED
COSTS

71,799

37,900




STATUS OF PRIOR AUDIT FINDINGS AND QUESTIONED COSTS

PROGRAM/REQUIREMENT

General Requirements

Vocational Education/
Administrative

Chapter 1/
Administrative

Specific Requirements

National School
Lunch Program/

Eligibility

PLAQUEMINES PARISH SCHOOL BOARD

FOR THE TWO YEARS ENDED JUNE 30, 1996

1)

3)

FINDINGS /NONCOMPL IANCE

A physical inventory count of fixed
assets is required to be taken every
two years. This would provide
additional controls over the assets
to prevent any loss or theft of those

assets. A physical count has not been
taken since 1990. We recommended that

a physical count be taken every two
years as required,.

In November 1995 the school board had
a physical inventory of fixed assets
taken. This inventory does not
separately identify in all instances
assets acquired with federal funds
prior to the physical inventory.

The inventory list on fixed assets

purchased with federal funds should
include the cost of the item. This

would provide additional controls
over the assets to prevent any 1oss
or theft of those assets. The
inventory Tist for Chapter 1 does not
include the cost of the item. We
recommend obtaining this information
and including it as part of the
inventory list on fixed assets.

In November 1995 the school board had
a physical inventory of fixed assets
taken. This inventory does not
separately identify in all instances
assets acquired with federal funds
prior to the physical inventory,

The school board is required to
choose a sample of applicants for
verification of eligibility. The
required sample size is 3% of all
applicants. The school board did
verify 3% of the applicants for
eligibility. The school board
was 33 applicants short of the 3%
reguirement.
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(UNRECORDED)
OR

QUESTIONED
COSTS
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PLAQUEMINES PARISH SCHOOL BOARD
STATUS OF PRIOR AUDIT FINDINGS AND QUESTIONED COSTS
FOR THE TWO YEARS ENDED JUNE 30, 1996

(UNRECORDED)
OR

| QUESTIONED
PROGRAM/REQUIREMENT FINDINGS /NONCOMPL JANCE COSTS

National School
Lunch Program/

Eligibility During the current audit period,
the school board used a new sampling

approach and covered the required
number of applicants.
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In planning and performing our audit of the financial statements of the
Plaquemines Parish School Board for the two years ended June 30, 1996, we

considered its internal control structure in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial statements
and not to provide assurance on the internal control structure. However, we
noted certain matters involving the internal control structure and its operation
that we consider to be reportable conditions under standards established by the
American Institute of Certified Public Accountants. Reportable conditions
involve matters coming to our attention relating to significant deficiencies in
the design or operation of the internal control structure that, in our judgment,
could adversely affect Plaquemines Parish School Board's ability to record,
process, summarize, and report financial data consistent with the assertions of
management in the financial statements.

COMMODITY INVENTORY:

Commodities are received by the Food Service Program monthly from the
federal government. Perpetual inventory records are maintained for the
commodities held at the schools, but no physical inventory is taken to verify the
inventory quantity on hand. A physical inventory should be taken at year end to
ensure the correctness of the quantity recorded. Also, commodity prices may
change during the year. When an item is removed from inventory, it is removed
at the current price, not the price at which it was originally recorded. This
may result in an overstatement or understatement of inventory.

We recommend that a physical inventory be taken at year end to determine
that actual inventory on hand is in agreement with perpetual records. We also

recommend that items are removed from inventory at the price at which they were
originally recorded.

STUDENT ACTIVITY FUNDS:

It was noted that there is generally a lack of segregation of duties in the
handling of school activity funds. Deposits are prepared, recorded and made by
one individual. Checks are prepared, signed and recorded by the same individual

who also reconciles the bank statements, here is the possibility of
misappropriation of funds. Raoein

(207 |
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Plaquemines Parish School Board -2- December 3, 1996

We recommend that school activity fund duties be segregated as much as is
practical under each school situation. Deposits should be made by someone other
than the individual who prepares and records them, and checks should be signed
by an individual other than the one who prepares and records them.

A material weakness is a reportable condition in which the design or
operation of one or more of the internal control structure elements does not
reduce to a relatively low level the risk that errors or irregularities in
amounts that would be material in relation to the financial statements being
audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions. We noted the following
reportable condition that we believe to be a material weakness.

FIXED ASSETS:

In the current year, the school board took a complete physical inventory
of its fixed assets and updated its general ledger to agree to the physical
inventory. However, the school board has not correctly recorded additions to its
fixed asset inventory after the physical inventory date as follows:

a) The inventory did not include additions acquired by certain funds, and

some additions listed in the general ledger were unable to he traced
to the inventory.

b) The fixed asset addition 1listings also included items acquired
subsequent to year-end.

c) Donated assets are not recorded on the general ledger and several
donated assets are not included in the fixed asset inventory.

d) The fixed asset inventory schedules for additions are not reconciled
to the general ledger on a regular basis.

We recommend the school board hire or appoint a fixed asset coordinator.
The position's duties should include tagging of assets, test counting assets at
all locations, ensuring that additions and deletions are properly recorded on the

fixed asset inventory and the general ledger, and conducting a year-end physical
count of fixed assets.

Our consideration of the internal control structure would not necessarily
disclose all matters in the internal control structure that might be reportable
conditions and, accordingly, would not necessarily disclose all reportable
conditions that are also considered to be material weaknesses as defined above.

Other conditions came to our attention during the course of the audit which
are not considered reportable conditions; however, we felt these conditions
should be presented to management.

RECEIVING REPORTS:

During audit testing, it was noted that the school board does not date
receiving documents when merchandise is received. It may not be possible to
determine the actual date merchandise is received. As a result, purchases of
merchandise and the resulting liability may not be recorded in the proper period.
We recommend that all receiving documents be dated upon receipt of merchandise.
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FEDERAL FUNDS - FOOD SERVICES:

The state guidelines for the student eligibility verification process
suggest that the verifying official sign his name either directly on the
application or elsewhere on the documentation received to indicate approval.
Currently, the school board does not document approval in this manner. We

recommend that this approval indication be implemented into the verification
process.

FEDERAL FUNDS - HEAD START:

The program did not use purchase orders consistently during the school year
1994-1985. Purchases were made; however, since no purchase order system was in
place, there was no verification process. We recommend that purchase orders be
used regularly so that items received and prices charged can be compared to ones
quoted upon purchase.

FIXED ASSETS:

It was noted that the school board has no procedures for correcting the
coding of an item if the EDP department determines that it should not be
capitalized. We recommend that procedures be implemented to return items to
accounts payable for any coding changes made by the EDP department.

SCHOOL ACTIVITY FUNDS:

During audit testing of school activity funds, the following were noted:

a) One school makes deposits only on a weekly basis because the school's
bank is located in a different city.

b) Preprinted or prenumbered tickets are generally not used for events for
which admission is charged. When prenumbered tickets are used, the
number of tickets sold is not reconciled to the cash received.

¢} One school does not reconcile bank statements timely, nor submit
monthly and year-end reports timely to the accounting office. Also,
validated deposit slips are not returned to the bookkeeper timely to
support the coding of bank deposits.

d) Generally, a receipt is not given to the school organization when
deposits are given to the bookkeeper,

As a result of the above conditions, there exists the possibility of
misappropriation of funds or improper reporting of school activity funds. We

recommend that procedures be implemented to allow better controls over school
activity funds.

Fo We also noted instances of noncompiiance to law and regulations, as
ol lows:
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CODE. OF ETHICS:

LRS 42:1113 states that no public servant shall bid or enter into a
contract that is under the supervision or jurisdiction of the agency of such
public servant. A public servant is defined as all public employees and all
elected officials. The definition of public employee includes anyone engaged in
the performance of a governmental function. During audit testing, it was
determined that the school board entered into a contract with a twelve-month

employee to build various items. We recommend that school board personnel be
informed of the requirements of the Code of Ethics.

TAGGING Of FIXED ASSETS:

LRS 39:323 requires a uniform system of marking and identifying government
property. The school board has a system to tag all assets including additions.
Based on our testing in this area the system is operating as prescribed.
However, during observation of fixed assets, it was noted that several assets
were not tagged. Through further investigation it was determined that in some

instances tags were sent to the schools and the schools had not placed the tags
on the assets.

It is recommended that all assets at school locations be reviewed to
determine that they are properly tagged.

1992 SALES TAX RESERVE:

The bond indenture of the 1992 Sales Tax School Bonds requires that any
monies in the Reserve Fund be invested in direct obligations of the United

States, maturing in five years or less, consistent with the 1992 state law. The
Reserve Fund has investments of FNMA Remics and FHLMC Remics, which have maturity
dates of greater than five years. The monies in the Reserve Fund are not
invested in accordance with the terms of the bond indenture. These monies are

invested in obligations allowed by current state law, which has been revised
since the issuance of the bond indenture.

We recommend that the school board invest the Reserve Fund monies in direct

obligations of the United States, maturing in five years or less to be in
compliance with the bond indenture,

We would like to express our sincere appreciation for the cooperation and
assistance from the school board's personnel during the course of the audit.

This report is intended solely for the information and use of management,
the Plaquemines Parish School Board and the Legislative Auditor.

Sincerely,
DUPLANTIER, HRAPMANN, HOGAN & MAHER, LLP
14&22&Lﬁug ;iz;dﬁﬁnh~

WiTliam G. Stamm, CPA
Partner

WGS/djt




